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The Czech currency reform, which took place at the cud of May 1953, was a messure
dicated by the Soviets without consultation with OCzech Pinannial experts, The
operation was carried out by Soviet theoreticians who did not know the monmetary
or capltal situation cwrrent in Czechoslovekia, and who started with false

assumptions, The reform withdrew 56 billion Ke. from e¢ireulation,
The Soviet experts who put through the currency reform expscbed thereby tos

&) remove the excess purchasing power lying in the hands of the
wealthy classes,
b) prevent the wealthy classes from saving or hoesrding,

¢) bring ebout deflation,
d) inorease productivity,

In faotythe expested inorease in rroductivity has not occurred, The people are
demoraliged and are withdrawing their remaining bank deposiis 'en Masss'., The
resulting shortage of money has forced the government to retreat from dealsred
policy and to allow wages to bs paid even when no work hasg been done to earn
them, The intended devaluation is not suceeeding,

The effect of the ocurrenscy reform on the manual workers is that the latter believe
that their intereste have been completely disregarded and that they are being
deprived of their ssvings, The farmers complain that they are not being paid for
their products,which are being requisitioned. Throughout all clasees, incomes
are belng considerably reduced, resulting in general discontent,

The currency reform was due to take place on Seturday, 30 May 1953, In fast, no
hew currency wes evellsble on that date; the presses wers still engaged throughe
out the Saturday in printing notes of the old cwrrensy, On Sunday, 31 May, a
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spocial train, declared as am}&nition and heavily guarded, arrived in Czechoslovakia
from the USSR, Not until the cars were anloaded was it realised that the "ammunition®
was in fact the new Czech currency which had been printed in the USSR. During the
next few days payments could only be mede with the old currency at @ rate of 50 to 1.

The Czech Govermment intends to allow small trade undertakings to return to private
ownership, This move will, however, ereate s serious problem as there is now no
money left in the hands of the population, Workers are receiving only sufficient
money to pay for their food; all other commodities are bsyond their means so long
as oné kilogram of coffee; for instance, costs 300 new Czech crowns (approximately

+ L),
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Ogechoslovakia plans to send 150 trede experts - about half of them non=-Communiste~
to Western countries to open up new business comections, The reason for this
step is tHat it is felt that an increass in foreign trade is vital for Ozechoslovakia,
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